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Qualifying Time Period: 
Two complete 
tax years plus 
"stub" year.

Application Approved by 
School Board; Execution of 
Agreement; Beginning 
of Qualifying Time Period: 
(Example of August 1).

Each solid tick mark on this timeline represents January 1 of a tax year.
The owner of a project pays full M&O tax levy during the Qualifying Time Period, but earns a credit for the levy in excess of the limitation amount during those years.
The taxable value of a project for the School District M&O levy is reduced to the limitation amount during the Value Limitation Period.
Variations: 
       Note: Tax Code Section 313.027(h) allows applicant and school district to agree to defer beginning of Qualifying Time Period.
       Note: Companies applying for a tax credit before June 15, 2007 have a one-year Tax Credit Settle-Up Period.
       Note: Advanced clean energy and nuclear energy projects may have longer Qualifying Time Periods.

School District 150-Day Application 
Review Period: (Renewable).

Application Completed: 
(Example of April 1). 

January 1 of year 
of application.

Within 90 days of receipt of completed application, 
Comptroller  determines eligibility, conducts economic 
impact evaluation, and makes recommendation 
to school board.

Complete tax years of the 
Qualifying Time Period.  
 

Value Limitation Period.

Owner may apply for tax credit only after 
taxes corresponding to last year of 
Qualifying Time Period are paid for.

Tax Credit Period.  Annual maximum credit applied is 1/7th of credit, 
or 50% of total M&O and I&S levy, in any particular year. 

Tax Credit Settle-Up Period:  1-3 years as needed.  
Owner must also maintain viable presence. 

Appraised Value Limitation and Credit under Tax Code 
Chapter 313 for School District Maintenance & Operations (M&O) Tax 
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